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• Per capita income at ₹1.97 lac more than double in last 5 years  

• India 5th largest economy of the world.  

• Clean Energy: Rs 35,000 crores priority capital for the energy transition, Green credit 
programme, support for Battery storage programs, National Green Hydrogen mission 
with an outlay of Rs 19,700 crore 

• Big push on Infra and Transportation, Logistics: 

– Aviation: 50 additional airports, helipads, water aero drones, etc. 

– Railways gets massive boost: An outlay of Rs 2.4 lakh crore 

• Digital services:  DigiLocker to be expanded, 100 labs for 5G applications, Labs will cover 
smart classrooms, precision farming, and healthcare applications. 

• Phase 3 of E-courts projects to be launched with outlay of Rs 7,000 crore 

• Education: Three centers of excellence for AI, and other advanced emerging 
technologies 

• Skill Development in Industry 4.0, Robotics, Drones and more 

 

 
 

Union Budget 2023-24: Provisions Driving Electronics System Design & 
Manufacturing Sector – Some examples 
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 Custom duty exemption for the import of machinery required for manufacture of lithium-
ion cells for batteries used in EVs 

 Reduction on Basic Custom duty on specific parts used in manufacturing of Television Sets 
to 2.5% 

 Reclassification in HS Codes 8517 and 8524 for Flat Panel Display inputs (Slides  8, 10, 11) 

 Relief on custom duty on import of certain parts used in the manufacturing of Mobile 
Phones  (Change in Effective Tariff Rate Slide 5&7; Srl 3 and 7) 

 Rectification of inverted duty structure to encourage manufacturing of electric kitchen 
chimneys (Change in Effective Tariff Rate Slide 5&6; Srl 1 and 4) 

 Extension of Exemption notifications (Slide Nos. 12 – 19) 

 

 

Customs Tariff Key highlights : Electronics Industry 
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Notable Changes  
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• Substitution/ Amendment in Tariff Heading 8517 – Information Technology Agreement, 
1996 – motivated in Supporting Manufacturing of Electronics  

• Expansion in the scope of Tariff Heading 8524 

• Separate tariff items have been added for flat panel display modules for certain 
categories of ADPM, mobile phones, television sets/ LCDs, and residual 
categories for others.  

• Scope of exemption widened to include capital goods used for manufacturing the 
batteries for electrically operated vehicles 

• Reduction in the customs duty rate on components used in the manufacture of open-
cell of TV panels 

• Reduction in effective customs duty on camera lens and sub-parts/ inputs used in the 
manufacture of mobile phone camera module 
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Changes in Effective Tariff Rate 
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Sl no 2 - accepted by govt. of ELCINA wish list  
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SCHEDULE CHANGES 

Tariff Heading 8517- Telecom Equipment and Devices  

S No 
 

Previous Description 
 

HS Code 
 

New Description 

1. Modems (modulators-
demodulators) 
 

85176230 
 

Modems (modulators-demodulators) for xDSL 
based Wireline  Telephony 

2.  High bit rate digital 
subscriber line  system 
(HDSL) 
 

8517 62 40 
 

Omitted 
 

3. Multiplexers, statistical 
multiplexers 
 

8517 62 70 
 

Multiplexers, statistical multiplexers for PDH 
based Wireline  Telephony” 
 

4. Subscriber end 
equipment 
 

8517 69 50 
 

Omitted 
 

5. Set top boxes for 
gaining access to  
interne 
 

8517 69 60 
 

Set top boxes for gaining access to internet 
for Wireline  Telephony 
 

8 
 

Highlights of Union Budget 2023-24: 
Electronics Industry 



9 

Flat Panel Display Modules – CTH 8524 

• Changes on import of Flat Panel Display Modules under CTH 8524 with effect 
from 01.05.2023 – (Slides 10, 11) 

• Earlier tariff entries have been substituted with new entries 

• Now separate tariff items (8-digit level) have been added for flat 
panel display modules for certain categories of ADPs 
(Computers), mobile phones, television sets/ LCDs, and residual 
category for others. 

• No change in effective BCD rate 

NEW ENTRIES SUBSTITUTED TO CUSTOMS TARIFF W.E.F. 01/05/2023 
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SCHEDULE CHANGES 
Tariff Heading 8524: FLAT PANEL DISPLAY MODULES, WHETHER OR NOT 

INCORPORATING TOUCH-SENSITIVE SCREENS 
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S No Previous HSC Description Revised HS Lines  
(Finance Bill 2023) 

New Description 

1 8524 11 00 Of Liquid Crystal 8524 11 10 For the goods of sub-heading 8471 30 or 8471 41 
Laptop, Notebook, Computers 

8524 11 20 For the goods of sub-heading 8517 13 or 8517 14 

Smart phones, Cellphones 

8524 11 30 For the goods of sub-heading 8528 72 or 8528 73 

Monotor/Projector, LCD TV 

8524 11 90 Other 

2 8524 12 00 Of organic light-emitting  
diodes (OLED) 

8524 12 10 For the goods of sub-heading 8471 30 or 8471 41 

8524 12 20 For the goods of sub-heading 8517 13 or 8517 14 

8524 12 30 For the goods of sub-heading 8528 72 or 8528 73 

8524 12 90 Other 

3 8524 19 00 Other 8524 19 10 For the goods of sub-heading 8471 30 or 8471 41 

8524 19 20 For the goods of sub-heading 8517 13 or 8517 14 

8524 19 30 For the goods of sub-heading 8528 72 or 8528 73 

8524 19 90 Other 

4 8524 91 00 Of liquid crystals 8524 91 10 For the goods of sub-heading 8471 30 or 8471 41 
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Schedule Changes for 1) Laptop, Notebook, Computers, 2) Smart Phones, Cellphones,  3) Monitor Projector, LCD TV 
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S No Previous HSC Description Revised HS Lines  
(Finance Bill 2023) 

New Description 
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Relevant Entries for ESDM Sector: Srl. 172, 253, 257, 261, 265, 276 
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Relevant Entries for ESDM Sector: Srl. 277A, 333, 334, 378, 421, 422 
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Relevant Entries for ESDM Sector: Srl. 423, 426 
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Relevant Entries for ESDM Sector: Srl. 468, 471, 472, 475  
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All Relevant Entries for ESDM Sector  
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Extended by 2-year to 31.03.2025 – (EXTENSION OF NOTIFICATIONS   
Vide Notification No. 2/2023 dated 01.02.2023) - Electronics 

Relevant Entries for ESDM Sector: 168, 341, 341A  


